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•Coastal Property: $479.9 billion worth of property insured on 
CT coastline, 6th highest of 18 Atlantic states

•Value of insured coastal property: Comprises 64 % of all insured 
property in the state, 2nd only to FL

•Trees: Nearly 60% of CT is forested. One of the most heavily 
forested states, among the most densely populated



Storm Claims Claims $ Paid Complaints to 
CID

Sandy (2012 61,791* $493M 134
Irene (2011) 60,000 $235M 237
2011 Nor’easter 93,000 $247M 60
Winter 2010-11 n/a $165M n/a

* 96 percent closed through September 2013



 Where Irene and Sandy Hurricanes?

NO



NFIP is a Federal Program 

Created by Congress through the National Flood 
Insurance Act of 1968  

FEMA produces the flood maps and makes flood 
insurance available to residents in participating 
communities

FEMA and NFIP develop their own rates

Source: FEMA/NFIP



Approximately 45% of CT properties are 
subsidized 

Since 1978 as of 10/31/2013

Premium Paid - $469,361,099
Losses Paid - $492,941,728

Pure Loss Ratio (PLR) of 105%

Excluding Sandy losses PLR is 54% 
Sandy claims for CT $251.3M paid

Source: FEMA/NFIP



 Does your homeowner policy cover flood 
insurance?

◦ Answer: NO!!

 I live outside of a high-risk flood mapped 
area and don’t need flood insurance!

◦ FACT: People outside of mapped high-risk flood 
areas file nearly 25% of all National Flood Insurance 
Program flood insurance claims



Sandy FEMA 
Numbers

# 
Applicants/

Claims

Eligible 
Applicants

Claims $ 
Paid

Average Paid

*Individual 
Households

12,458 2,970 $15.4M $5,189

SBA 9,781 Apps issued

1,870 Received

834 $52.4M $62,928

**NFIP 6,173 **5,511 $251.3M $43,497
Public 
Assistance

n/a n/a $86.2M Estimated n/a

Total $405.3M

*IHP MAX AWARD: $31,900 X 38 AWARDS (as of 3/2014)
** As of January 2014  



 WHAT IS THE RISK……….

 Floods are not going away….

 Frequency of Flooding and catastrophic 
events are increasing!



 January 2011 Record Snowstorm (FEMA DR 1958)
Public Assistance Damages (100%):  $18.3 million

 Tropical Storm Irene August 2011 (FEMA DR 4023)
Public Assistance Damages (100%):  $62.5 million
Individual Assistance Damages:  $  9.5 million
SBA Loans (Business and Residential):  $11.7 million

 October Nor’easter October 2011 (FEMA DR 4046)
Public Assistance Damages (100%):           $114.5 million

 Super Storm Sandy October 2012 (FEMA DR 4087)
Public Assistance Estimated Damages (100%):   $86.2 million
Individual Assistance Estimated Damages:          $14 million+
SBA Loans (Business and Residential): $47 million+

 February 2013 Severe Winter Storm (Pending)
Public Assistance Estimated Damages (48-hr)   $43.7 million  



 A large part of the West Antarctic ice sheet appears to be in an 
"unstoppable" decline meaning global sea level rise predictions will 
have to be revised, scientists have found. 

 Glaciers in the Amundsen Sea that contain enough ice to raise sea 
levels by four feet (1.2 meters) are thawing faster than expected 
and there is nothing to stop them melting into the ocean, according 
to a study based on 40 years of observations by researchers from 
the Nasa space agency and the University of California, Irvine.
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Old Saybrook was 
the first CT town to 
adopt FEMA’s Limit 
of Moderate Wave 
Action (LiMWA) in 
the AE Zone and 
requires that 
construction meet 
the higher standards 
of the VE Zone.

LiMWA AE-
LiMWA



 WIND BORNE DEBRIS REGION.
Areas south of Interstate 95 in the following 
municipalities: 
Clinton, East Lyme, Groton, Madison, New 
London, Old Lyme, Old Saybrook, Stonington, 
Waterford, and Westbrook.



 New construction or remodeling now requires the 
use of impact resistant windows within 1 mile of 
the LIS coast.

 Exception:
◦ Wood structural panels with a minimum thickness of 

7/16 inch and a maximum span of 8 feet shall be 
permitted for opening protection in one. 

 Applies to all new construction or remodels 
>50% 



BW-12 calls for a Private Market mechanism 
to compete with the NFIP

BW-12 requires Fannie Mae to accept flood 
insurance from private providers as an 
alternative to NFIP policies.



 The Private Market Flood program backed by 
underwriters at Lloyd’s of London.
◦ Available for single family dwelling and 2 to 4 family residential 

buildings.
◦ Available for over 5 multi-unit residential buildings.
◦ Available for commercial buildings with replacement cost under $5 

million.
◦ Available for “A” Zones and “V” zones.
◦ No Elevation certificates required.

 Target markets will be: 
◦ All FEMA premiums in excess of $1000.
◦ Non-primary residences.
◦ Commercial buildings.
◦ Apartment buildings.



Galveston, Texas 



•Fewer losses
•Carriers stay in the market
•Accessibility & affordability 

High Risk Area
High Premiums
Carriers leave market
Few choices for consumers











After the Storm……the calm


